
1 Investment Management of Virginia, LLC 1 Investment Management of Virginia, LLC 

Interesting Charts 

and 

Additional Commentary 

 

January 4, 2017 

www.imva.net  



2 Investment Management of Virginia, LLC 

With the uncertainty of the election lifted, consumer sentiment rose to the 

highest level since January of 2004. An all-time record number of 

consumers (18%) spontaneously mentioned the expected favorable impact 

of  the incoming administration’s policies.  

Source: University of Michigan 
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Prior to Election Day, global growth also appeared to turn higher in 

significant regions of the world. We believe that the return of global growth 

could be one of the main positive developments in the new year.  

Source: Evercore ISI 
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In spite of recent optimism and upturns in construction spending and 

manufacturing, respectively, overall U.S. economic growth has remained 

subdued during this seven year recovery.   

Source: Bloomberg, Econoday and IMVA 
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The stronger U.S. dollar could be a headwind to further U.S. trade growth 

in 2017 as a rising dollar makes goods exported more expensive for 

foreigners.  However, when people want dollars over other currencies, it 

can also be indicative of a relatively strong U.S. economy. From 1992 to 

1998, the economy remained strong despite the steady move higher in the 

U.S. dollar.  Price-to-earnings ratios peaked at around 30x towards the end 

of that run.  
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Compared to those of other developed economies, especially Europe and 

Japan, U.S. interest rates remain attractive. This yield differential should 

continue to support a stronger U.S. dollar. 

Source: TradingEconomics 
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Having declined over a 35-year period, interest rates likely have reached a 

secular bottom.  The expansionary economic policies of the incoming 

administration could stoke nominal GDP growth and inflation and, in turn, 

spark higher interest rates.  

Source: Bloomberg LP, IMVA 
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Even though the U.S. Federal Reserve is “normalizing” interest rates, U.S. 

monetary policy remains generally accommodative according to most  

measures. Internationally, central bankers – including the European Central 

Bank, Bank of Japan, and Bank of England – continue to add massive 

amounts of liquidity.   

Source: Bloomberg, Evercore ISI 
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After the post-election rally, equity valuations appear to be at the top end of 

the historical range.   

Source: Thomson Baseline 
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The recent upturn in corporate profits will need to continue in order to 

support such valuations. An increase in international activity helped 

earnings expand in 2016.  Hopefully, a stronger U.S. dollar and rising rates 

won’t negate further improvements in earnings and economic trends. 

 

Source: Econoday, Bloomberg LP, IMVA 
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Technically the market remains in a bullish uptrend, but equities appear 

overbought in the near-term.  We would not be surprised to see a correction 

or period of consolidation in 2017 as the market digests recent gains.  

 

Source: Bloomberg LP, IMVA 
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• Prior to Election Day, global growth appeared to turn higher in 

significant regions of the world. We believe that the return of 

global growth could be one of the main positive developments in 

the new year.  

 

• Having declined over a 35-year period, interest rates likely have 

reached a secular bottom.  The expansionary economic policies of 

the incoming administration could stoke nominal GDP growth and 

inflation and, in turn, spark higher interest rates.  

 

• After the post-election rally, equity valuations appear to be at the 

top end of the historical range. The recent upturn in corporate 

profits will need to continue in order to support such valuations.  

 

• Technically the market remains in a bullish uptrend, but equities 

appear overbought in the near-term.  We would not be surprised to 

see a correction or period of consolidation in 2017 as the market 

digests recent gains.  
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Disclosure: 

Investment Management of Virginia, LLC.  The information contained herein has been obtained from sources believed to be reliable, but is 

not necessarily complete and its accuracy cannot be guaranteed. No representation or warranty, expressed or implied, is made as to the 

fairness, accuracy, completeness, or correctness of the information and opinions contained herein. The views and the other information 

provided are subject to change without notice. This report and the others posted on www.imva.net are issued without regard to the specific 

investment objectives, financial situation, or particular needs of any specific recipient and are not to be construed as a solicitation or an offer to 

buy or sell any securities or related financial instruments. Past performance is not necessarily a guide to future results. Company fundamentals 

and earnings may be mentioned occasionally, but should not be construed as a recommendation to buy, sell, or hold the company’s stock. 

Predictions, forecasts, estimates for any and all markets should not be construed as recommendations to buy, sell, or hold any security--

including mutual funds, futures contracts, and exchange traded funds, or any similar instruments. The text, images, and other materials 

contained or displayed on any Investment Management of Virginia, LLC product, service, report, email or website are proprietary 

to Investment Management of Virginia, LLC and constitute valuable intellectual property. No material from any part of www.imva.net may be 

downloaded, transmitted, broadcast, transferred, assigned, reproduced or in any other way used or otherwise disseminated in any form to any 

person or entity, without the explicit written consent of Investment Management of Virginia, LLC. All unauthorized reproduction or other use 

of material from Investment Management of Virginia, LLC shall be deemed willful infringement(s) of this copyright and other proprietary and 

intellectual property rights, including but not limited to, rights of privacy.  Investment Management of Virginia, LLC expressly reserves all 

rights in connection with its intellectual property, including without limitation the right to block the transfer of its products and services and/or 

to track usage thereof, through electronic tracking technology, and all other lawful means, now known or hereafter devised.  Investment 

Management of Virginia, LLC reserves the right, without further notice, to pursue to the fullest extent allowed by the law any and all criminal 

and civil remedies for the violation of its rights. The recipient should check any email and any attachments for the presence of viruses. 

Investment Management of Virginia, LLC accepts no liability for any damage caused by any virus transmitted by this company’s emails or 

website.  Additional information available on request. 


