International Portfolio
4th Quarter, 2015
The International Portfolio Composite advanced 5.30% on a total return basis, net of fees, in the
fourth quarter, finishing slightly ahead of the MSCI ACWI ex. US total return of 3.24%, net of
foreign withholdings.1 For the year, the Portfolio finished slightly down but ahead of its
benchmark, with a total return of -3.12% (net of fees) versus -5.66% for the benchmark. Since
inception, the International Portfolio remained ahead of the MSCI ACWI ex. US (net) Index, with a
compound annualized return of 6.47%, net of fees, versus 3.17% for the benchmark.2
The Portfolio3
In the first half of the year, we raised the portfolio weightings to Japan and Europe at the expense of
emerging markets. While these adjustments may have helped on a relative basis, positive returns
were difficult to find abroad in 2015. Japan was the only major, developed international market
with a positive index return over the full year. During the second half of the year, we generally kept
the proceeds from positions that we eliminated in cash, due to the weakness in the markets and the
lack of conviction in new ideas. In the fourth quarter, we sold MTN Group Limited (MTNOY), a
South African telecommunications company, whose stock had weakened amid concerns relating to
fines imposed by the Nigerian Communications Commission.3
Positive contributors during full-year 2015 included: NetEase, Inc. (NTES), an operator of an
interactive online community in the People’s Republic of China, offering online game services,
advertising services, and E-mail and E-commerce services; Novo Nordisk (NVO), a Danish
healthcare and pharmaceutical company; Accenture PLC (ACN), an Ireland-based technology
consulting and outsourcing company; Sky PLC (SKYAY), of the UK, a television, broadband, and
telephony services company; and Anheuser-Busch InBev NV (BUD), a Belgian-based brewing
company and international conglomerate.4
The portfolio’s bottom-five detractors were: Lenovo Group Limited (LNVGY), a Chinese
manufacturer of commercial and consumer personal computers, servers, tablets, smart phones, and
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notebooks; ASML Holding NV (ASML), a producer of advanced semiconductor equipment
systems with a focus on lithography related systems worldwide, from the Netherlands; Canadian
National Railway Company (CNI), a North American rail transportation company; Itaú Unibanco
Holding S.A. (ITUB), a Brazilian banking and financial services company; and Royal Dutch Shell
PLC (RDS-A), a Netherlands-based oil and gas exploration and production company operating
worldwide.4
The Market
Although the International Portfolio and its benchmark partially recovered into year-end from the
effects of the third quarter’s international equity market selloff, full-year returns remained negative
for the Portfolio and most developed foreign markets. Japan’s S&P TOPIX 100 was a bright spot,
returning 10.52% in 2015. The S&P Europe 350 Index came in second, finishing down 2.52%.
The S&P Asia 50 Index declined by 6.07%, followed by the S&P ASX All Australian 50, which
shed 10.07%. Broad Market Indexes (BMI) fared worse, with the S&P Emerging and Frontier
BMI’s finishing down 13.52% and 12.04%, respectively. In the Americas (ex-U.S.), weakness in
commodities hammered Canada’s S&P/TSX 60 (down 23.09%) and the S&P Latin America 40
(down 30.94%).
For the decade leading up to 2015, China's breakneck economic expansion, which featured high
demand for commodities and other imports, had powered regional and global growth. Presently,
China’s economy is slowing, and it is transitioning away from manufacturing and toward
consumption-led economic growth. The effects of these trends have consequences for the AsiaPacific and other regions, especially those who depend heavily on exports of commodities and raw
materials, e.g. Australia and Singapore. Trade flows with Japan, Europe, and the U.S. were affected
as well. According to World Bank forecasts, China will finish 2015 with economic growth of 6.9%,
well below the double-digit pace of several years ago; growth of 6.7% is forecast for 2016. In spite
of these headwinds, some economic progress was made in Japan and Europe, whose central banks
remain committed to quantitative easing in an era of low growth.

